New Zealand Archaeological Association Annual General Meeting
Westport, 12 June 2010

Treasurer’s Report
I have to admit it seems strange to be reporting on the NZAA finances again – after doing it for 11 years in the 1980s and early 90s I thought my turn was over!
NZAA is in a relatively strong position, despite some of the figures showing in the accounts. This is largely because we still have a significant amount of funds held by Department of Internal Affairs for the Digital Site Recording Scheme Project which will offset costs that have already been met. The following comments are to be read in conjunction with the financial statements which were circulated to members.
STATEMENT OF FINANCIAL POSITION

The Accounts Payable of $93,355 (2008 $23,002) are made up of a number of accounts received before the financial year, but the primary reason for the large increase over last year is the inclusion of the balance of Eagle Technology Groups fees for developing the website. These were not included last year but the terms of the payment make it clear that this is a current liability to the association and should be included. The Accounts Receivable ($47,504, 2008 $48,227) is the Ministry of Internal Affairs Grant installment applied for on 31 December 2009 and banked on 16 April 2010. There has been a significant increase in the value of Stock on Hand ($10,441, 2008 $3,887) which is the Publications stock and the increase over last year is due to there being two productions of the Monograph and a resulting increase in inventory.

In relation to tax issues, the Association is now a charitable entity as from 17 December 2009. This means that there is no requirement to file a tax return in future years. However at present we have an enquiry with IRD to see if the exemption is retrospective for the 2010 tax year. The $816 represents the provisional tax paid for the 2010 year and will be refunded if no tax return is required to be filed or used to offset any 2010 taxation due if a return is required. The GST has been reconciled. However there are two issues which need to be addressed.

· In last year’s GST reconciliation there were “unresolved 2007 adjustments” of $4,363.00. This looks like a claim (i.e. money owed to the association), and will be sorted out.
· Last year’s GST reconciliation was out by $1,198.10 and this difference carries forward into the current year. This will be cleared to a suitable income item so that it doesn’t carry forward indefinitely. 
STATEMENT OF FINANCIAL PERFORMACE

The following comments are to bring your attention to areas of income and expenditure which have varied substantially from last year.

In the General Account there is a dramatic reduction in the level of donations and a rise in the local subscriptions. The subscriptions are accounted for on a cash basis and no adjustment has been made for subs in arrears or advance at balance date. The difference in the Audit Fees ($Nil, 2008 $4,725) is because the 2008 audit fees were brought in as a creditor which we have yet to do this year. As the work has not yet been done there is an argument they should not be included. The Council Meeting Expenses (General $6,578, 2008 $530 and Travel Expenses $Nil, 2008 $6,090) are those expenses and travel costs reimbursed to committee members which have all been catagorised as Committee Meeting Expenses this year rather than splitting them between the two expenses. 
In the Upgrade Project Account these costs are for the fieldwork contractors ($14,012, 2008 $4,316) completing the work in Franklin and Rodney Districts. There is still a sum to be reimbursed from the Lotteries Grant, and this will appear in next year’s accounts.
The Publications Account shows a significant increase in sales ($13,694, 2008 $5,900) which the result of not only being the first for two years, but also the production of two in one year

Income for the Digital Site Recording Scheme (ArchSite) shows up for the first time from subscriptions ($19,737, 2008 $Nil), as this is the first year the data base was operating and attracting subscriptions. This year’s Department of Internal Affairs Funding ($126,678, 2008 $253,354) includes three instalments of $42,226 exl GST including the payment received 16 April 2010 and brought in as an Accounts Receivable (noted above). There are two instalments of funding remaining:

· $42,226 Excl GST due 20 January 2011
· $46,918 Excl GST due 20 February 2011

The expenses for ArchSite ($259,650, 2008 $34,702) are made up of both the costs of developing the database, including the full cost of Eagle Technology Groups outstanding account for development brought in as a creditor, and ongoing servicing of the database as charged by Eagle and Andrea Wong design Ltd. This treatment is consistent with the previous year.  
The change from a surplus last year to a deficit this year ($200,223 Deficit, 2008 $136,932 Surplus) is a matter of timing of the grants and expenditure. If the two years are combined then a net deficit of ($63,291) has been incurred. This is represented largely by the balance of $77,548 GST Excl outstanding to Eagle Technology Group for development of the site as at 31 December 2009, and resulting from a change in specification which was agreed upon during the development stage. Further Department of Internal Affairs Grants are due totaling $89,144 GST Excl in January/February 2011. 
Rick McGovern-Wilson
NZAA Treasurer
